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PRESIDENT’S MESSAGE

Tax Amnesty: Pay Now 
or Pay More Later

The reasons why a company or individual has
failed to pay taxes owed to the state could be
quite numerous. A few examples: out-of-state
based entities not realizing payment was due

to Indiana, accounting errors or the attitude of  “they
won’t come after me, so I’m not going to pay.”

That final bit of reasoning won’t fly anymore. The state
pledges to find you, but not before giving tax avoiders –
and any others who haven’t met their full obligation –
an opportunity to make good on their debts. It’s called
tax amnesty and it takes place between September 15
and November 15.

More than 40 other states have executed tax amnesty programs. Some have been
marginally successful, while others have greatly exceeded expectations. The Indiana
Department of Revenue (IDOR) has consulted with its counterparts in many of those
states. An estimated collection figure for Indiana is $65 million. 

The state’s two-year budget totals more than $24 billion. Yet, $65 million is nothing
to take lightly. The additional funds in the state coffers will mean fewer tax increases
and a lower level of spending cuts in state services. The $65 million is money already
owed to the state that has not been collected.

The tax amnesty allows past due payments to be made free of penalty, interest and
collection fees. There will be no civil or criminal prosecution. It’s a second opportunity
for those who have not paid – for whatever reason – to fulfill their obligation.

IDOR is reaching out individually and through the mass media to those known to be eligible
for the program. If this initial effort is not successful, the outreach will continue – with
serious consequences. Penalties will be doubled. Interest and collection fees will return.
Prosecution, if warranted, will take place.

If you owe back taxes, the tax amnesty period is the time to pay. If you know others
who are eligible, encourage them to do the right thing. We only get so many second
chances. This is one that needs to be capitalized on.

Kevin M. Brinegar
President

Ordering BizVoice Article Reprints
It is now easier than ever to obtain reprints of BizVoice magazine stories. For one low price ($250),
high resolution electronic files will be prepared and placed on a CD for your convenience. You will
be granted permission to print as many copies as you need for marketing or information purposes.
To order your CD, contact Tony Spataro at (317) 264-6861 or e-mail: tspataro@indianachamber.com.
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