
Indiana Sen. Richard Lugar has
several priorities already in place
for his next six years in office.

W
hen international business issues and their impact on Indiana are the topic,
there is no better expert resource than Sen. Richard Lugar. 

The former Indianapolis mayor (1968-1975) was first elected to the
U.S. Senate in 1976. At this time, he has no major party opposition in his
2006 re-election to a sixth term. No other U.S. senator from Indiana has
been elected to more than three terms.

Lugar, 74, is the current chairman of the Foreign Relations Committee. He is former chairman
of the Agriculture, Nutrition and Forestry Committee. Earlier this year, he and Senate colleague
Jeff Bingaman (D-New Mexico) introduced the U.S. Direct Investment Act of 2006, which would
create an office at the Department of Commerce that would be responsible for attracting more
investment to the United States.

In an exclusive interview with BizVoice®, Lugar shares his thoughts on a number of international
topics that impact Indiana companies and their employees.

BBiizzVVooiiccee:: Let’s start with one of the issues currently generating a lot of discussion – immigration.
What do you like about the Senate legislation that passed and what, if anything, in the bill gives
you hesitation?

SSeenn..  RRiicchhaarrdd  LLuuggaarr:: “Potential citizenship after payment of fines, admission of guilt, payment of
taxes and various other things that could be taken by those who have been in the country five years
or more (as well as) undocumented aliens – these are issues that both parties found it difficult to
deal with. In the House of Representatives, Speaker (Dennis) Hastert (R-Illinois) has taken the
position that bills that only a majority of Republicans favor would be considered. If that position
were taken in the Senate, we would have no bill because 23 Republicans voted for the Senate bill.
I was one of them. Thirty-two voted against it. Essentially the bill was passed by a majority of
Democratic votes and that influences a conference (committee) that really has to come to some
bipartisan conclusion, probably with great help by the president. 

“I believe that essentially, in terms of employers, in Indiana there has to be a regularization
of how to deal with immigrants, both those who are legal and illegal. Employers who have
talked to me have indicated that they want fairness. Those who believe they are attempting to
follow regulations sometimes allege that their competitors are not and that there has to be some

standard of equity in terms of competition in Indiana with regard to immigrants. 
“Many employers believe that there must be avenues for immigrants, that the work

simply will not get done, and this is not simply agricultural employers but also many people
in the hotel industry and construction and other service industries. We would have a severe
loss of income in many of our cities and towns, as well as the state as a whole, if we were
not able to employ people of immigrant status. 

“The need in terms of our own prosperity to work this out is apparent, in addition to
the need to bring about proper law enforcement and justice for both immigrants and citizens.
The compromises that were reached in the Senate bill after over 40 amendments have left
many persons trying to consider what kind of a balance there is at this point – quite apart
from how it could ever be reconciled with the House. But that’s what the conferees must
do, and I’m reasonably optimistic they will succeed because I think the public as a whole
wants to have action here. It will not do for everyone to vent their emotions and go into it
table-thumping. What really is required now is some intelligent and pragmatic legislation.”

BBiizzVVooiiccee:: Senator, have you been surprised at all by that emotion that we saw in some of
the (immigration) demonstrations around the country? I assume this is an issue that you
have received a lot of feedback on. Has that surprised you at all?
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By Tom Schuman

Indiana and the World
Sen. Lugar Discusses International Challenges, Opportunities



President George W. Bush
talks with Sen. Lugar on West
Executive Avenue at the White
House on March 1, 2005.
(White House photo by Eric Draper). 

Lugar walks with then President
Ronald Reagan at the White
House. (This and other photos
within the article provided by Sen.
Lugar’s office). 

JJuullyy//AAuugguusstt  22000066  ––  BizVoice/Indiana Chamber 15

LLuuggaarr:: No, because 20 years ago when the issue was also legislated – the Simpson-Mazzoli Act
(imposed sanctions on employers who hired illegal aliens and offered legal amnesty to some
immigrants) – the atmosphere was extremely emotional and, for that matter, it seems to me in the
interim 20 years it remained emotional. The fact is the numbers of cards and letters and e-mails
on this subject are certainly among the top 10 of issues that we have seen this particular year but
not particularly outstanding. What is clear is that many of the communications came from people
outside of the state of Indiana, organized groups that simply called, I presume, all senators and that
is not unusual either in terms of national lobbying. However, I took very seriously the specific
letters that were obviously personally written by Hoosiers, in their own handwriting or typed out,
their own messages, and many were highly emotional and I understand that.”

BBiizzVVooiiccee:: Senator, on another topic, Gov. Daniels was on Capitol Hill testifying before a House
subcommittee about Major Moves. There was quite a bit of questioning regarding involvement
of foreign companies in the Indiana Toll Road lease. In the overall tenor of the opposition here
in Indiana about Major Moves, there was concern about foreign involvement. What is your
reaction to that?

LLuuggaarr:: “It appears to me that one of the reasons why Indiana has done well is because of foreign
investment in our state. Hoosiers may not be aware of all of that investment but it has been, as
you have reported in your publication, very, very substantial throughout the years. I would just
say that right now we have a conspicuous situation with the Toll Road in which some Hoosiers
have opposition to potential rises in the cost of using the road, either commercially or privately. 

“Whatever the reason, it is a reaction that it is not abnormal to Indiana and clearly the reaction
was even greater in the so-called Dubai ports issue in which essentially the management of the ports
in New York and New Jersey and perhaps elsewhere would have been managed by a commercial
firm in Dubai that has been managing ports all over the world. This has led to revisions in the rules
by which foreign investment of this sort is reviewed by the federal government. There already was
very substantial review but nevertheless that has been upgraded, been made more public. I think
Gov. Daniels ran into some of those sentiments that have been occurring in Congress with regard
to the Dubai ports and perhaps back in Indiana, particularly Northern Indiana, over the road issue.” 

BBiizzVVooiiccee:: Senator, on that same topic, are we seeing a potential growing level of what I would
call protectionism – of people expressing the thoughts, the beliefs that we need to look at our
internal concerns and move away from the global basis that’s already there?

LLuuggaarr:: “I think there has been generally a rise in protectionism in the country. I think that’s
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reflected in many polls. I believe it’s
unfortunate because the fact is the United
States is the most successful trading
country in the world. The growth of our
economy in total, as well as the growth of
the economy in Indiana, has come largely
through growth in our export markets
and our ability to find more foreign
destinations for our goods and services
and, as I mentioned earlier, to attract
investment in Indiana that has created,
particularly in the manufacturing area,
substantially more jobs. It seems to me
it’s important for leaders in business, as
well as in public life, to point that out.
Even if there is a perceived rise in sentiment
of isolationism and protectionism, this is
not going to serve our country well either
in terms of our national defense or certainly
not in terms of our jobs.” 

BBiizzVVooiiccee:: Can you talk a little bit about
how the world view of the United States
has changed over the last 30 years that
you’ve been in Washington? I think if you
go back to the 1970s, the United States
was one of the few, one of the two superpowers – obviously
there have been many global changes since then. What do you
see as the world view of the United States today?

LLuuggaarr:: “As you pointed out, there was a view 30 years ago that
the United States and the former Soviet Union were both
superpowers. They both had unique amounts of nuclear
weapons and even if most of these weapons were aimed at
each other in so-called neutral deterrents, the fact was that
countries understood that military power and the role that we
played. What has occurred subsequently is that in 1991 the
Soviet Union broke up. They retained their nuclear weapons
but, as you know, through the so-called Nunn-Lugar program
(an initiative started with former Georgia Sen. Sam Nunn), I’ve
been involved in working with the people in Russia, through our
cooperative threat reduction people in the Pentagon, to reduce
very substantially the number of warheads that are on missiles,
to destroy the missiles, destroy the silos that house the missiles. 

“We have (removed) all of the nuclear element out of the
Ukraine, Kazakhstan and Belarus. They’re now independent
nations but were arguably the third, seventh and eighth largest
nuclear powers at the time that the Soviet Union broke up. My
point is that the rest of the world, to answer your question,
views the United States as the superpower and they understand
that we are responsible for keeping the high seas open for
world trade on which all nations are dependent. Other nations
anticipate that we are the only nation that has the power to
transport hundreds of thousands of troops anywhere in the
world regardless of the disturbance. No other country has that
logistic ability. 

“With that however, has
come enormous resentment of
the United States as a country
that demands not only respect
but, other countries allege, our
own way in most international
arguments. Some Americans
will say, ‘why not?’ We are the
country that has the military force
to enforce it, we are providing
the sea lanes and Americans see
ourselves correctly as a very
generous people whether it’s the
disasters in Indonesia and
Pakistan this year or wherever
they occur all over the world. 

“We not only ship arms and
goods but frequently humanitarian
services; even Americans personally
are on the ground doing these
things. There is therefore
resentment on the part of many
Americans, after all that we
have done, that we are resented
as a nation. People therefore,
we feel, should understand not

only the freedom that we espouse but likewise the generosity
we exemplify. This is what I note, over the past three decades,
is a very substantial difference. It’s going to require on our part
more adept “public diplomacy.” We always talk about public
diplomacy but it means making certain that our ideals, that our
achievements, that the best face of America is presented over
TV stations, radio stations, newspapers in foreign languages
and in remote foreign places that are unlikely to have a very
good view of what we’re doing.” 

BBiizzVVooiiccee:: Senator, I want to turn to some specific Indiana
opportunities. Agriculture is another area you’ve been deeply
involved in. Talk about what the opportunities out there are
for Indiana and how we can become an even more prominent
world player in agriculture.

LLuuggaarr:: “It would appear, and agricultural newsletters go up
and down with these estimates, that even as India and China
have become relatively self-supporting to a degree, that the
demands of those societies, because their populations continue
to increase and the standard of living increases, are going to
provide considerable additional markets for American grains
and maybe eventually poultry and beef. The increasing standard
of living of countries and their inability to produce food in
those quantities is going to, I believe, bring increasing demand
for products that we produce in Indiana as well as for American
farmers generally. 

“And there is now a very important dynamic new factor in
this. The Brazilian ambassador and foreign minister have visited
with me, and we’ve had some intense discussions. I wrote with

Sen. Lugar chairs a Foreign Relations Committee meeting.



Sen. Lugar stands in front of a
Russian Typhoon-class submarine
at the SevMarsh shipyard near
Severodvinsk, Russia in August
1999. The Typhoons, which can
launch 20 long-range ballistic
missiles carrying a total of 200
nuclear warheads, are being
dismantled through the Nunn-
Lugar program. Lugar received
a 2004 Capital Award from the
National Council of La Raza,
the largest Hispanic civil rights
organization in the country.
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the ambassador an op-ed piece for the Miami Herald on the Brazil
energy independence quest. They now have put 52% of their
sugar crop into ethanol. It’s a huge crop each year and that is a lot
of ethanol. They now have 77% of all their cars that are so-called
flex-fuel cars that can utilize what now appears at our E85 pumps
in Indiana – 85% ethanol, 15% petroleum gasoline. They also
discovered some oil offshore and, with the oil they have plus the
ethanol from sugar, they are virtually energy independent and it’s
a big country. There are lessons for us in all of this. 

“Obviously, in Indiana, we are on the threshold of some great
breakthroughs in terms of demand for corn. With the one (ethanol)
plant in South Bend (New Energy Corp.) that’s been there since
1983, perhaps two new ethanol plants that will come into production
by December of this year and maybe four more as I understand it
next year, that the local impact in Indiana of those plants, the
production of the ethanol quite apart from the demand for the
corn, is going to make a considerable difference. 

“This is all domestic, as opposed to being foreign, but it
could in fact become an export situation likewise. For example,
the Brazilians are prepared to export some of their ethanol to us,
at least theoretically. As a practical matter, they don’t have much
left over for the moment but in due course we might be exporting
ethanol to other countries. Ditto for our soybeans, with the
biodiesel that utilizes them. This leads now to an argument in
agricultural circles. How much of our corn and our soybeans will
go for energy as opposed to food for people or for livestock and
does this mean that we will have to expand the number of acres
under cultivation? 

“My guess is clearly yes. Then does this change the conservation
reserve program, the set asides? I think it does. Some would say
that this could lead to all sorts of problems in terms of pricing of
feed, the distillers’ rye grain that is left over after you extract the
liquid in the ethanol process. Indeed it does make a whole new
market, a whole new pricing situation for the proteins that come
from those feeds, the distribution of it. And on top of that, the
president quite correctly has said that the cellulosic ethanol
method is probably the best in the country because all 50 states
have cellulosic mass, biological mass, that can be utilized that way, whereas now only the 15
states more or less in the Midwest have corn for ethanol. 

“I’m one who is pushing that too. At Purdue they have been doing work on that for years. For
a long while no one paid that much attention to this. Now everybody pays attention. The point
is the whole demand side for agricultural products is changing dramatically. The energy part of
this thing is a new component that is clearly not well understood by all of us, and I think we’ll
be amazed at the effects that are going to occur. 

BBiizzVVooiiccee:: Senator, that leads directly into the energy summit that you’re going to conduct this August
with Purdue University. Can you talk about how that addresses the goal of energy independence
for the United States, while taking in safety and security concerns that are present today? What
do you hope to see come out of the summit?

LLuuggaarr:: “I appreciate the fact that Dr. Martin Jischke, president of Purdue, is tremendously enthusiastic
about Purdue taking on the research and the think tank work. Not just the issues of ethanol or
the immediate transportation needs of American vehicles but likewise the generation of adequate
power for industries and for our homes, for the whole gamut of ways energy is produced in the
world. I admire the scope of his vision and the various missions that he believes that Purdue
alone may be able to perform along with other academic institutions. 
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“With his initiative, (we’re) inviting really almost everyone
in the United States who has ideas and who wants to listen to
others who have ideas and may want to partner with others to
come to Purdue August 29. I mentioned the Brazilians and, when
I visited with them, they were planning to come. My guess is
that is going to be true of persons that have experience and
ideas in other countries quite apart from Indiana and the rest
of the United States. I think this is going to be an extraordinary
meeting in which a lot of people find each other. Very clearly
Purdue has an opportunity to demonstrate worldwide leadership.”

BBiizzVVooiiccee:: Your list of accomplishments over the last 30 years is
quite long. As you are preparing to run for re-election, look
ahead to the next six years. What are your priorities, your focuses
over this period?

LLuuggaarr:: “I want to continue the priority I’ve been working on
the last 15 years. I believe that we still have, depending on
which weapons system, about 25% to 33% of the distance still
to go with Russia with regards to weapons of mass destruction.
I take very seriously the mission we have there to work, with
friends in Russia, to literally take the warheads off the missiles
and disassemble the warheads. Likewise, to destroy the launchers
and all of that apparatus and to get into the problems of the
destruction of the Russian chemical weapons. 

“The other thing that I’m most interested in is what we’ve
just been talking about. I believe, for the next six years, I’m
going to be preoccupied with attempting to bring about a
greater degree of energy independence for this country. I think
there is no more vital foreign policy and security mission.
People who don’t understand the energy business may have
feelings that somehow there are oil companies in conspiracy.
The real problem is that over three-fourths of all the oil and
natural gas in the world is now controlled by governments, and
the pricing and the allocation of who gets what is controlled
by governments. 

“The most vivid demonstration of this occurred just this
year, starting with the Russians literally shutting off the taps of
natural gas for Ukraine on January 1. They didn’t send any
aircraft over there, they didn’t need weapons of mass destruction,
all they needed to do was turn off the taps and a country can
be decimated. Ukraine would have been in impossible condition
with regard to the health of its citizens, quite apart from its
industry, within days. The Germans are 40% dependent on the
Russians for natural gas; Hungary 80% dependent. Throughout
Western Europe there is a great sense of fright over the fact
that the Russians, not in a cavalier way, but straightforwardly,
have said, ‘if we don’t have the cooperation we want, we can
send our gas and our oil to China.’ 

“Russia’s not the only country playing that game, but it is
important that we understand that our national security is at
stake here, that oil is not going to flow automatically regardless
of what the price is if a country does not want to make it
available. That shock hasn’t quite hit the United States. I hope
it never does. The antidote is obviously what we’re doing,
tediously, with our ethanol plants, E-85 stations, flex-fuel cars,
vehicles that can use biofuels, moving on with cellulosic
ethanol and perhaps now, after many, many years of working
on the safety, reintroduction of nuclear power – not only
around the world as we are advising people in India and
Pakistan and elsewhere to do, but even in our own country. 

“(All of this), as well as clean coal technology in our own
state, where we have huge reserves but it requires the sequestering
of carbon to do this. Not impossible, but expensive. That’s what
I want to devote my time and energy to – trying to coordinate
things that are occurring in our state and federal governments
and the world so that we have the greatest prosperity and the
greatest independence possible.”
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Resource: Sen. Richard Lugar at http://lugar.senate.gov

Sen. Lugar runs with Brig. Gen. Timothy J. Wright (fluorescent yellow belt) and the Indiana National Guard troops at Eagle Base in Bosnia.




