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F
rom the old standards like property taxes and the budget to some new
requests from Gov. Mitch Daniels – such as the full-day kindergarten
proposal and plan to offer health care coverage for the state’s working
uninsured – the 2007 legislative session promises to be brimming with
activity. The Indiana Chamber of Commerce and its allies will be there
representing the interests of the business community. Before session,

Indiana Chamber President Kevin Brinegar offered a quick look at his organization’s
stances on the issues likely to dominate the schedule.

Property taxes front and center
“Our top concern is defending property tax increases,” Brinegar asserts. “We

recognize there will be a likely impact on homeowners through the convergence of
several tax-related items that are poised to cause property tax shifts. 

“Trending will update the real property values for inflation, but since this is the
first year of it, it’s almost like a full-blown reassessment since we’re operating off of
1999 values and bringing them up to 2006 values. You have the inventory tax going
away. Also, the state has capped its financial commitment for property tax replacement
credits, so whereas in the past if your property taxes went up a dollar, you’d pay 80
cents and the state 20 cents. Only now you are paying the full dollar of any increase.
Farmland is assessed at $880 per acre, which is significantly below actual market
value. All of these factors and more play into estimates of double-digit increases of
property tax burdens for homeowners,” he explains.

The million-dollar question is how to best deal with all of these factors. Brinegar
makes it clear that the Chamber is not at all adverse to an examination of these mitigating
tax matters “as long as the solution just isn’t shifting burden back to business or
reinstating the inventory tax or something that we know will hurt business investment
and economic growth.” 

Another aspect of the tax talk is local governments seeking more spending
authority through Hometown Matters, the plan from Indiana’s municipal officials to
replace property taxes.

“They also want a net increase in revenues,” Brinegar offers. “This also is related
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Legislators had their say at the Indiana Chamber’s Central Indiana Legislative Preview in November. Chamber President Kevin Brinegar offers
his insights (below) on the 2007 session.

2007 Legislative Reception

Rockin’ the Statehouse is the
theme for the Indiana Chamber’s
2007 Legislative Reception. 

The annual event, bringing together
business and government leaders, takes
place from 5:00-7:00 p.m. March 14
at the Westin Indianapolis. For more
information and registration, go to
the special events section of
www.indianachamber.com or call
(800) 824-6885.
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to all of the Chamber’s efforts and interests in ongoing local
government consolidations and squeezing out inefficiencies in
the structure of local government before we even think about
increasing taxing authority. 

“This entire property tax quagmire may arguably be the most
dominant issue this session, even more so than the budget.”

Budget, education and health care
Balancing the budget is always a top agenda item, one

that generally takes time and involves
some wrangling. This year could be
even more so, predicts Brinegar, with
the governor pushing for a full-day
kindergarten program.

“Full-day kindergarten has an
expensive price tag – so much so that
if we do that and spend $200-300
million on full-day kindergarten, you
won’t have that money to spend on
teacher training, economic development
or whatever else,” he assesses.

“I know others have offered more
optimistic odds for the program, but
I’m no more than 50% certain that a
version of full-day kindergarten that I
would describe as full blown and for
everybody will pass. 

“High-risk young students from
low-income families and those who
arrive unprepared for first grade are
who the Chamber believes should have
full-day kindergarten. With limited
education resources, we’re not sure
that a full-day kindergarten program
for every student is the best use of
those funds,” Brinegar clarifies.

He also mentions there are kids
who have spent one to three years in
preschools before they enter kindergarten,
which most often negates the need for
them attending full-day kindergarten. 

Another marquee topic is health
care coverage for the low-incoming
working Hoosiers currently going
without. On the face of it, who wouldn’t
want to provide it? The trick is how
to make that happen. 

“There’s going to be a lot of
interest in doing something,” Brinegar
believes. “The governor’s plan would
pay for itself with a cigarette tax, so it
wouldn’t have any impact on the state
general fund.”

Both initiatives – coverage for the
uninsured and full-day kindergarten –
are challenging, says Brinegar, because

“they will take time and energy, but luckily will not be competing
for the same dollars.”

Note: In late January, the Indiana Chamber will release the first
edition of its 2007 Legislative Agenda, which outlines the organization’s
position on key bills introduced in the General Assembly.
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