
The Chamber takes Indiana
business leaders to Washington
each September to discuss key
federal issues.
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M
ore than 75 of the state’s business leaders converged on the nation’s capital to
talk federal policy with their congressional representatives at the Indiana
Chamber’s annual D.C. Fly-in.

At a time when Hurricane Katrina relief efforts, Supreme Court nominations
and appropriations bills were capturing the bulk of Congress’ attention, the
Chamber’s contingent emphasized the business concerns that can’t afford to

get lost in the shuffle. Topping that list are asbestos litigation reform, permanent repeal of the
estate tax and Social Security/pension reform. 

The featured segment of the two-day event was the roundtable discussion moderated by Gerry
Dick of Inside INdiana Business. Six House members (Pete Visclosky, Chris Chocola, Mark Souder,
Mike Pence, Julia Carson and Mike Sodrel) and Sen. Richard Lugar participated. Following several
floor votes, representatives Steve Buyer and Dan Burton joined the group at dinner.

Day two kicked off with briefings by Al Hubbard, assistant to the president for economic
policy and director of the National Economic Council, and Dan Coats, former U.S. senator from
Indiana who later served as U.S. ambassador to Germany. Capping the proceedings were visits to
the congressional offices – highlighted by a discussion with Sen. Evan Bayh and his policy staff.

Rolls-Royce North America was the event’s dinner sponsor, with additional sponsorship
from the Build Indiana Council, Clarian Health Partners, Inc., Dow AgroSciences, Indiana
Statewide Assn./REMC, Indianapolis Power & Light Company and Ogletree Deakins.

Below are highlights from the roundtable discussion:

Prospects of asbestos litigation reform this year
SSeenn..  LLuuggaarr:: “I’m someone who is strongly in favor of proceeding with this … I’m hopeful in

the event that the session goes on for some time, which I think is
likely given a continuing resolution that takes us up to November 18,
and that almost then predicts we will be here through Thanksgiving.
At some point, after people finally get the Supreme Court thing
settled, we may do some other work. I think it does, however,
depend upon that.”

Spending cuts and paying for Katrina
RReepp..  CChhooccoollaa:: “Before being elected I was a business owner, and

when you are faced with unexpected budget challenges, you can’t
just go charge your customers more or print money. I don’t think
we should be doing that either at this point. Congressman Pence has
provided a lot of great leadership with a thing called the Republican
Study Committee to try to have the debate about how we pay for
Katrina. One suggestion – and opportunity I think – is a process
called the reconciliation process, which is a budgetary instruction that
we need to find a minimum of $35 billion in savings of future government
spending and mandatory programs. I suggested that we make a goal
of $100 billion, and all that would do is slow the growth of future
government by three-tenths of 1%. Mandatory spending over the next
five years is projected to grow at 5.7%. Saving another $100 billion
would result in mandatory spending growing at 5.4%, so three-tenths
of 1%, which I think any business could find, any family could find,
and we need to reprioritize spending. What we’re doing here is
trying to find ways to reprioritize it and the reconciliation process,
which we’re mandated to do yet this year.”

Energy and promotion of new refineries
RReepp..  PPeennccee:: “Presidential leadership is what we need on the

energy issue. I would love to see the president of the United States
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announce a goal – maybe by the end of the decade – to reduce
our dependence on foreign oil below 50%. We can do that
by expanding domestic exploration in an environmentally
responsible way, including the Alaskan National Wildlife
Region … Also, I believe that we should look at our EPA
(Environmental Protection Agency) rules, which are highly
complex and literally change on a city-by-city basis. Re-examine
the clean air standards that we have, the attainment standards,
and finding maybe one mixture requirement for across the
country that would also basically increase the ready supply
almost overnight, and then encouraging our energy industry
to make the necessary investments in refinery. It would have
to be a multi-pronged assault. And, I can tell you that the
people back in Indiana that I represent are deeply concerned
about gasoline prices. I really believe that if Congress is going
to resonate with the concerns of the American people, we need
the president and the leadership in Congress to declare war on
our dependence on foreign oil.” 

RReepp..  SSoouuddeerr:: “We use a lot of energy in Indiana; we have
a stake in this. We also have a stake in ethanol and bio-diesel
and alternatives. BP has an operation in Goshen connected to
the big refineries up in Lake County … But we also have to be
sobered up here – that most of the refineries we are building,
we are building in the Gulf (of Mexico). BP told us there is as
much gas and oil to be found in the Gulf as there is in Saudi Arabia;
however we also need to be more diverse than just the Gulf. For
example, we need to get into the Tar Sands in Canada … We
also need to break the cartels. We need to use our petroleum
reserve and some other things to break up these cartels. If we
did this with food in the world, if we did this with other things
in the world, it would never stand. 

“Refineries are important and I represent a gas guzzling area,
but it isn’t going to be just about oil. The Indiana gas companies
have told us that our percentage is dropping so rapidly in gas;
we’re going to be similar in natural gas as what’s happened in
oil, where we were 75-80% U.S. (supply) and dropping down
below 50%. We have to address the gas question. That means
we also need to look at coal; we need to look at nuclear; we need
to look at wind; we need to look at solar; we need to be looking
at incentives in everything that our last energy bill did too. 

Effect of Regional Development Authority
RReepp..  VViisscclloosskkyy:: “The creation of the Regional Development

Authority (RDA) by the Indiana General Assembly and Gov. Daniels
last spring is going to benefit the entire state of Indiana this year
because Northwest Indiana is going to be the state’s next great
economic engine. Gary, Indiana has the third commercial airport
in the Chicago metropolitan area. Northwest Indiana is situated
on the largest body of fresh water on the planet. We will see the
redevelopment of that lakeshore recapturing up to 75% of it for
open public use, which will make the properties to the south much
more valuable as far as commercial, residential and retail development.
We are also going to see the expansion of South Shore Railroad
from Chicago to Lowell and from Chicago to Valparaiso to
more intimately tie us to the economy of the city of Chicago.

“The RDA gives us the final piece to the puzzle because
we need the non-federal match. For the airport, for example,
much of those matches are 95/5, but for the railroad it will be
about 50/50 and for a lot of the lakeshore it will be about 65/35.
This will unlock those initial public infrastructure investments,
which then will invite a large and significant amount of private
investment dollars to Northwest Indiana. What the RDA represents
as far as its duplication in the rest of the state is a very cooperative
attitude among the delegation across party lines, as well as a
very understanding state administration that realized the potential
that can be developed in Northwest Indiana.”

Rising health care costs and remedy
RReepp..  SSooddrreell:: “There is no silver bullet. I really wish there was

one because when I was in real life, I wrote a check for a little
over $300,000 a month for health care for our employees. When
you start looking at $10,000 per year, per family for health insurance,
it’s serious. I think the health savings accounts will help long term.
I think we need some sort of medical liability reform. I think we
need to look at every regulation. One Yale professor did a study
in which he categorized regulations as being helpful to health care,
being useless or not particularly useful. He said if you got rid of
the useless regulations you could save enough money to provide
health care to everyone who’s uninsured in the United States. I
don’t know that there’s any one single answer. It’s a lot of things …
Getting people more involved in their own health care I think will help.
You know, if we’re going out to dinner and you’re buying, I’m having
steak. And that’s part of the problem, the third-party payer, because
the patient doesn’t always worry about how much it costs.”

Members of Indiana’s congressional delegation (from left, Souder, Chocola,
Visclosky and Lugar) address questions during the roundtable discussion.

Sen. Richard Lugar (left) with Lee Marchant of Bloomington and
Gerry Lamkin of Indianapolis.




