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I
t was a mix of old and new at the 2007 Indiana Chamber D.C. Fly-in. 

Last year’s general election saw three Hoosier incumbents unseated in the House as the
pendulum swung in favor of the Democrats. Two new faces in Indiana’s delegation, Rep. Joe
Donnelly (D-Granger) and Rep. Brad Ellsworth (D-Evansville), joined their veteran colleagues
to talk to more than 75 of the state’s business leaders at the Chamber’s annual September
gathering in Washington.

Congressmen Donnelly and Ellsworth shared the stage with Sen. Richard Lugar (R-Indianapolis)
and three additional House members – Steve Buyer (R-Monticello), Dan Burton (R-Indianapolis)
and Mike Pence (R-Columbus) – during a roundtable discussion moderated by Gerry Dick of
Inside INdiana Business. 

While topics ranged from the serious to teasing Rep. Ellsworth on recently being named the
“most beautiful person on Capitol Hill,” the most fervent statements involved what else – money
matters. Specifically, the country’s spending habits and the capital gains tax that is realized on
the sale of an asset, whether it’s stocks, bonds or a business itself. 

Continuation of the capital gains tax rate at its current 15% was a loud Indiana Chamber
message for both the panel participants and Sen. Evan Bayh (D-Shirkieville), whom the Chamber
contingent met with on day two of the event.

The Fly-in dinner sponsor was Rolls-Royce North America, with additional sponsorship
from the Build Indiana Council, Duke Energy, Indianapolis Power & Light Company, State Farm
Insurance, Vectren and Zimmer.

Below are highlights from the roundtable discussion:

CCaappiittaall  ggaaiinnss  iinnccrreeaassee  ==  lloossss  ffoorr  bbuussiinneessss
The 5% reduction in the capital gains tax – from 20% to 15% – that occurred in 2003 is not

permanent. Currently, the lower rate has only been extended until 2010. With the recent power
shift in Congress, the appropriate capital gains tax rate has once again come up for debate.

SSeenn..  LLuuggaarr:: “I hope that the capital gains tax will be maintained at the current level, as well
as the other tax cuts that occurred earlier in the (George W.) Bush administration. These tax cuts
unfortunately have terminal dates. That’s true of the inheritance tax, apart from the capital gains
tax, and various other taxes. Sometime probably during the next presidential administration all
of this will come into focus in one form or another, either through extensions or changes. For
the moment, I would certainly vote for the maintenance of the tax cuts that have occurred. I
would hope that they could be made permanent, although I know the cost of doing that as you
extrapolate those year by year out into the future.”

RReepp..  BBuurrttoonn:: “Tax cuts have stimulated economic growth all the way back to the Kennedy
administration. President Reagan used them to stimulate growth during very difficult times. I

By Rebecca Patrick

Capitol Hill Conversation
Fly-in Discussion Centers on Taxes, Trade

Six members of Indiana’s congressional delegation provide insight into how the remainder of this year and next might play out on Capitol Hill.



still believe cutting taxes would
stimulate more economic growth
and create more jobs. So I’m not
for maintaining it; I want to cut
the capital gains tax completely
out so people can invest any time
they want without any liability.”

RReepp..  PPeennccee:: “What you tax you
get less of. What you subsidize
you get more of. We should not
be taxing capital formation. The
reality though is that given the
budget that the new majority in
Congress has adopted, I think
the business community should be prepared for significant tax
increases in the next three to five years from Washington D.C.
Capital gains is one candidate for that. If the budget that was
adopted holds, it would necessitate, in a relatively short window,
the largest tax increase in American history. People involved in
the business community and in the investment sector should
be aware that we are on track for that.”

RReepp..  DDoonnnneellllyy:: “I think we also ought to look at the fact
that we have a $9 trillion debt, and that we ran up some of the
biggest debt in our country’s history in recent years. Would I
like to drop the capital gains tax to zero? Yes. But how are we
going to pay the $9 trillion debt? We have made progress on
our yearly deficit, but we can make more. That said, I would
like to keep the capital gains tax at 15%.”

OOuutt–ooff--ccoonnttrrooll  ssppeennddiinngg  aanndd  tthhee  ddoommiinnoo  eeffffeecctt
RReepp..  BBuuyyeerr:: “I think this is easy; it’s called cut spending.

We just added $190 billion in new entitlement spending in
this Congress. Plus, we have over $30 billion over and above
what the president asked for. We are looking at a train wreck
going into this fall. … The issue here really is about cutting
spending and that’s our fault.”

RReepp..  BBuurrttoonn:: “I do think spending is the big culprit. … The
Republican Study Committee (an organization of 110 members
of Congress) has proposed budgets that were much more in
line with the revenues coming in, yet we couldn’t get those
passed. There are a lot of us that really want to cut spending.”

RReepp..  EEllllsswwoorrtthh:: “I would support and like to make permanent
the Bush tax cuts. … As Mr. Buyer said, the problem is spending.
You wouldn’t have done that at home or at our business. We would
be out of business or out of our house if we spent money like
our government has. … The fact is that this country takes in a
lot of money, and we flush a lot of it down the toilet. … When
we get our financial house in order, then we can decide if we need
to raise taxes. I voted against our budget proposal because I didn’t
think it did enough to cut spending and do the right things.”

RReepp..  PPeennccee:: “I was pretty lonely sometimes on some votes
trying to prevent my own party from creating new entitlements,
increasing the size of the federal Department of Education. (You’ll
get) no argument from me. I think a large contributing factor
to the change in management on Capitol Hill was because the
American people perceived that the majority had lost its way;

we had lost our commitment to
fiscal discipline and reform. …
However, not only are we not
cutting spending and we’re not
slowing spending, the Democratic
majority is increasing spending
in a variety of areas, and the bill
is going to come due. … Despite
my (Indiana) colleagues best
efforts – who are characterized
appropriately as conservative
members of the majority – I think
that the majority is going to be
bringing tax increases your way.

That grieves me to say because that will have a very deleterious
effect on what has been largely an untold story of economic
growth and dynamism over the last three to four years.”

EEnneerrggyy  bbiillll  aanndd  ddoommeessttiicc  eenneerrggyy  ooppttiioonnss
SSeenn..  LLuuggaarr:: “My own view is that we have a serious problem with

our dependence on imported oil, and that is going to grow. … The
fact is that 80 to 90% of the world’s oil reserves are now controlled
by governments – controlled in the sense of utilizing that power
over others in a strategic manner. Therefore, most of that energy
is not going to be available in ways we thought were going to occur.
So we’ve tried in Indiana to move to alternative forms of energy
with ethanol. … The bills before Congress offer various subsidies
and incentives in many different directions. … I voted for the Senate
energy package; I thought it was a constructive move forward.”

RReepp..  BBuurrttoonn::  “One of the great frustrations for me is knowing
that we do have the resources available in our country and offshore
in the Outer Continental Shelf – and we’re not doing anything
about it. I agree with Sen. Lugar about alternative fuels, and we
should explore those because we want to move toward energy
independence. In the meantime, up in Anwar and Alaska, we
could get as much as one and a half to two million barrels of
oil a day. Off the Continental Shelf, there is an awful lot of oil.
A matter of fact, China has cut a deal with Cuba to drill within
approximately 45 miles of the United States. A lot of that is
probably our oil as well. We can’t drill because of those with
environmental concerns – even 100 miles off the U.S. shore.”

RReepp..  EEllllsswwoorrtthh:: “It would be a really nice thought that something
as simple as the wind could offer power, but that’s not going to
happen. For the federal government to do a one-size-fits-all
energy policy for this country, it won’t work.” 

LLaattiinn  AAmmeerriiccaann  ffrreeee  ttrraaddee  aaggrreeeemmeennttss  aabboouutt  mmoorree  tthhaann  eeccoonnoommiiccss
RReepp..  BBuurrttoonn:: “The free trade agreements with Panama,

Columbia and Peru are very, very important, not only for economic
considerations but for stability in our hemisphere. We have a
real problem in Central and South America. A communist leader,
Daniel Ortega, got elected this year (in Nicaragua) with great help
from President Chávez of Venezuela, who has enough money
to fund almost every one of those country’s elections and he’s
interfering with them. … So, if we don’t handle these things right,
and Chávez is able to cause turmoil in many of these countries
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in Latin America, we could end up with another war like we
saw in Nicaragua or in El Salvador. We could probably end up
with a problem as bad as what we see now in Iraq or
Afghanistan. That’s one reason we’ve been urging the state
department to pay more attention to what’s going on down there.”

SSeenn..  LLuuggaarr:: “We have political security interest in the Western
Hemisphere that we’ve not paid nearly enough attention to. While
we were engaged with the former Soviet Union and likewise
in the Middle East, things have gone poorly in politics of Latin
American countries after the free and fair elections of the ’80s
and even the ’90s. Now we have Chávez in Venezuela, who is
a prime example of one using his country’s oil for political purposes,
and others. The political activity there is serious business and
our country has shown an inability to move swiftly with Columbia
and Peru, in particular, both of which are in harm’s way. 

“However, I am very hopeful that Congress will do the right
thing (and pass these agreements). … Forces of protectionism
and isolation are not rampant, but they are strong and have grown
in this country. That jeopardizes not only these agreements
but a lot of other trade agreements along the trail. We, as
Hoosiers, have to be thoughtful about that. There have been
years that Indiana has made the top 10 on a per capita basis
for exports, and a great deal of our wealth came really from
the dynamism of such trade.”
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